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APROCLAMATION TO PROVIDE FOR THE AMENDMENT
QE BANKING BUSINESS PROCLAMATION

WHEREAS, it is found necessary to
stipulated on the Banking Business Proclamation No.
592/2008 allow Foreign Nationals of Ethiopian Origin to
invest in the Banking Sector by lifting legal restriction in

place;

WHEREAS, it is essential to include new
provisions in the Banking Business Proclamation No.
592/2008 that contribute to safety, soundness and
effectiveness of banks as well as consumer protection,

and to clarify those unclear provisions therein;

NOW, THEREFORE, in accordance with
Article 55(1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby proclaimed

as follows.
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This Proclamation may be cited as the “Banking
{(Amendment) Proclamation No. 1159/2019”.

2.  Amendment

The Banking Proclamation No. 592/2008 is hereby

amended as follows:

1/ Article 2 (2) (f) of the Proclamation is deleted
and the following new paragraphs (f),(g) and (h)
are added to sub-article (2) of Article 2 of the
Proclamation: l

f) Digital financial service;
g) Agentbanking.

g) Any other activity recognized as customary
banking business, which a bank engaged in
the activities described from paragraph (a)
to (g) of this sub-article may be authorized

to undertake by the National Bank.

2/ Article 2 of (5), (9) and (13) the Proclamation are
deleted and replaced by the following new sub-
articles (5),(9) and (13):

“5/“Company” means a Share Company as defined
under the Commercial Code of Ethiopia, in which

the capital is:

“a) Fully Owned by Ethiopian Nationals or
Foreign Nationals of Ethiopian Origin or
Jointly Owned by Ethiopian Nationals and
Foreign Nationals of Ethiopian Origin; or

“b) Or_ganizations fully Owned by Ethiopian
Nationals or Foreign Nationals of Ethiopian
Origin or Jointly owned by Ethiopian
Nationals and Foreign Nationals of Ethiopian
Origin and registered under the Laws of and

having its Head Office in Ethiopia;
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9/ “Financial Institution” means an insurance
company, a bank, a micro-finance institution, a
capital goods finance company, a reinsurer, a
micro insurance provider, a postal saving, a
money transfer institution, a digital financial
service provider or such other similar institution

as determined by the National Bank;

13/“Loan” or “Advance” means any financial assets
of a bank arising from a commitment to advance
funds by a bank to a person that is conditioned on
the obligation of the person to repay the funds,
either on a specified date or dates oron demand,
usually with interest, or from indirect advances
such as unplanned overdrafts, participation in
loan syndication and the purchase of loans from
another lender; and includes a Contractual
Obligation of a bank to advance funds to or on
behalf of a person’s claim evidenced by a lease
finanging transaction in line with Provisions of
Relevant Law in which the Bank is the lessor, and
an overdraft facility to be funded by a Bank on

behalf of a person;

3/ A new sub-articles 20, 21, 22, 23, 24, 25 and 26
are added following to article 2(19) of the

Proclamation:
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“20/  “Guarantee” means a written promise made
by a Barik to a person to meet an obligation
if another person fails to meet his

obligation;”

“21/“Digital Financial Service” means financial
service including payments, - remittances
and insurance accessed and delivered

through digital channels;”

“22/ “Foreign Nationals of Ethiopian Origin”‘
means a Foreign National of Ethiopian
Origin as defined under Proclamation No.
270/2002 Providing Foreign Nationals of
Ethiopian Origin with Certain Rights to be

Exercised in their Couritry Origin;”

“23/ “Illiquid” means the financial condition of a
bank where such bank becomes unable to

meet its immediate obligations;”

“24/ “Indirectly Owning Share of a Company”
means owning share of a company holding

Direct Ownership in a Baﬁk;”

“25/ “Normal Course of Business” means
transaction in full 'comp]iance with the
bank’s policies and procedures and without
any préferential treatment in line with

market terms and conditions;

26/ Any expression in the Masculine gender

includes the Feminine;
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4/  Article 3 (1) of the Proclamation is deleted and

replaced by the following new sub-article (1):

“]/ No person shall transact banking business or
provide digital financial services in Ethiopia
without obtaining a banking business license
or digital financial services license or

authorization from the National Bank.”

5/ Article 3 (3) (g) of the Proclamation is deleted
and replaced by the following new paragraph (g):

“g) Register its amended Memorandum and

Articles of Association; or”

6/ A new sub-article (4) is added following to (3) of

 Article 3 (3) of the Proclamation and the existing

: _sub—art_iclés (4) and (5) are renumbered as sub-
articles (5) and (6) :

“4/ N otwﬂhstandmg paragraph (a) of sub-article
(3) of th]S Article, the National Bank may
1ssue a DerClIVC on short time saving
moblhzatxon campalgns for a short period
and/or cash collection services at customer’s

premises.”

7/Atticle 9 of the Proclamation is deleted and
replaced by the foliowing new Article 9:



mwm

IFAEFTY . - L
LELN 16T DM v HE AL T b3 ENIE 99

11682

Federal Negarit Gazette No, 88, Scptember 9" 2019 «eeeepage

*B/ farp G w27t Lfha- Ta-d\L
ATeEeP 00T 274 OA“LATE0T b
8) Y APE Wiba TE (B)(ATRTMOMer) OFR
M@, 05CT Cardr 0IC LTrE Lho,
To-dAL hTtEPT Ly oo-p (loo-j. far
d4r UG WV AT, ToAL hACE SO
aanarrr  oee Paregy I
R N4 - Tard L PR La- 0T
NAACELO-£F 024 NANTPE  OF%don
CCEF 0hAvEe ane (Hdke Qh
CARAYT QANTE omPd @89 X% 1R
LA

§) Iy KPR 300 KRR (B) (R0

AN Parcr ric vt Paa, oA L
AR CT (1P PRIL QFh QAlhOSS
AIPY LI (HFNPPE oo PRIOES

AL PPH AA CCET PRATE a%h

GARhAYS AT foe 0IC BTPE Pho
FOAL RFPELT 0L ACH QANIOL
CRUHIT RS 00HR QARDAST P LCREE
A eS L, CAOET CCT P (oo
PARIT AN, foer PG AF PLhLA
ewSA |

F) My WER W0 WEPR (B) CFRITI0- 28
WGy

0) hARAST MDAV PULETI@T  PICE
[T ' '

A) CANALE? £CAmF AdA Do O Pl

‘69/

Bankine activi Foreign National

Ethiopian Origin

“1) Notwithstanding the provisioﬁs of 15(1)
of the Proclamation (as renumbered), a
Foreign National of Ethiopian Origin or an
Organization owned fully by Foreign
Nationals of Ethiopian Origin or jointly by
Foreign Nationals of Ethiopian Origin and
Ethiopian Nationals shall be allowed to
acquire the share of an Ethioﬁian Bank or

opén a Bank in Ethiopia.”

“2) If a Foreign National of Ethiopian Origin
holds a share directly in a Bank or
indirectly by holding a share in another
organization that holds a share in a bank,
in accordance with the provisions of sub-
arricle (1) of this Article, a Foreign
National of Ethiopian Origin or the
Organization in which he is a Shareholder,
shall pay the values of the Shares in the
Bank only in acceptable Foreign

Currencies.”

“3) Notwithstanding the Provisions of sub-

article (2) -of this Article, all types of

payments due to a Foreign National of
Ethiopialg Origin resulting from:

a) Dividends eammed from a share in a

bank;

b) Transfer of shares ina bank;



TEAEERE
% LA 126 om RrC RE v T 47 E0IE 99

11683
Federal Negurit Gazetic No. 88, Scptember 9" 2019 ...epage

) AARINST PUIT O OGN 08 4Gh
a0 L1 o L9

AN hAROET QANTYE 26 (221 ool
V¢ LTt Adae Fard R h,—H"k,v'I: o LY
A QAADIAST AP CCETF AT 007
PR R T o Y YO 0% 1V S, T L
90T hWeePT (ema. (NG PULDAA
LUSA: AIS09° (MY A P9eTT @
U ofYe TR @& ol o
PN IR

i) foer 0IC WUE PA®, TOAL AR
1070 NCE  @Pn 3P i AL
NATLew-ANE FanTIE UBFPT Al
I vl g A LM LTAN::

B/ CAPE. WrPA TE (F) FOCUA:
i PRPE AP T8 (B) ek Qb Am, RAD 00
Wirba (B) kA

"B APE ATERLEE 2571
AIREOOD U TIF@90 ALLHIC AheT
ah  Qavaogp PTae

 malFEPT aowl R pbTI aIP G
mahge AT LA oWF AN

N"LenG o

0 ChPE RWIPR T8 (B) &BA Fe (d) teCh

'"rh’.ﬁ.l-nm. .)‘.‘}'ﬁ J,g.ﬁ\ "‘d‘- (:h) 'I""h:‘:‘:\ 3=

RPN REGHECT G AR08
L BALYT ME PTG aophhge PhAORE pre

e ¢) Sales or liquidation of a Bank or;

d) Any other matters related to
sharcholding in a Bank shall be paid to
fim in Local Currency (Birr) and he
shall not be allowed to repatriate any
asset or interest obtained in this

manner.”

“4) The National Bank may issue a Directive
related to additional conditions for
" investment in a Bank by Foreign Najionals

of Ethiopian Origin.”

8/ Article 11 (6) of the Proclamation is deleted.

- 9/ Article 14 (1) of the Proclamation is deleted and

replaced by the following new sub-article (1):

“1/ Wﬁhout prejudice of Article 15(2) of this
 Proclamation, a Director shall be a person
with honesty, integrity, diligeﬁpe and good
reputati;)n in ziccordancc . with ~ the
qualification requirements to be determined

- by a National Bank Directive.

10/ Article 14(4) -(c) of the Proclamation is deleted
- and replaced by the f:ollo_wing new paragraph (c):
“c/ The Duties and Responsibilities of Boards of

Directors and manner of good corporate

governance of Banks; *’
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11/ The following new sub-article (1) is added under
‘article 15 of the Proclamation and the existing
sub-articles  (1,2),3)  &@)  are
renumbered as sub articles (2), (3), ()& (5):

“1/ Foreign Nationals or Organizations fully or
partially owned by Foreign Nationals may
not be allowed to open Banks or Branch
Offices or subsidiaries of Foreign Banks in
Ethiopia or acquire the shares of Ethiopian
Banks.”

12/ Article 15(4)  of the Proclamation (as
renumbered) is deleted and replaced by the
following new sub—arﬁélé (4) ;

4/ A Diréctor of a financial institution may not,
at the same time, serve as a Director of a
bank. Moreover, a business entity or a
company in which such director .or chief

- executive officer has ten pcrcént or more
equity interest may not serve as a director of
a bank :

13/ Article 17-(2) (b) of the Proclamation is deleted

and replaced by the. following new paragraph

Sb): '

“b) Any action, in line with a Directive to be
issued by the National Bank, detrimental to
the stability or soundness of the financial

" sector, the economy or the general public

interest carried out by a Director, a Chief

" Executive Officer or a Secnior Executive
* Officer of a Bank.”

14/ Article 22 (1) and (2) of the Proclamation are
deleted and replaced by the following new sub-
articles (1) and (2):
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“1/ The conditions 'and limitations on
investments of banks, and a loan, advance or
other credit facility, guarantee ‘or any other
commitment or contracts given by a bank,
directly or indirectly to a person shall be
determined by Directive to be issued by the

National Bank.”

“2/ The National Bank may issue Directive to
regulate banking businesses related to
interest-free deposit mobilization and fund
utilization,” '

15/ A new sub-article (3) is added following Article

22(2) of the Proclamation:

“3/ No bank shall grant loans against the
security of its own shares.”

16/ Article 23 (1) of the Proclamation is deleted and
the existing sub-articles (2) & (3) are
renumbered as sub-articles (1) and tl).

17/ Article 24 (3) of the Proclamation is deleted

and the existing sub-articles (4) & (5) are

renumbered as sub-articles (3) & (4)”

18/ Article 28(2) (a) of the Proclamation is deleted
and replaced by the following new paragraph
(a):

“a/ Exhibit at every place of its business,
including its branches and sub-branches, ina
conspicuous place throughout the year, a
copy of the last audited balance sheet and
profit and loss account in respect of all of its
operations;”

19/ The following new sub-article (4) is added (3) of

Article 28 of the Proclamation and the existing

sub-articles (4),& (5) are renumbered as sub-

articles (5) and(6):
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“}1/ Notwithstanding, sub-article (3) of this

Article, Board of Directors of a

Government owned Bank shall conduct a

similar meeting to approve its financial

statements within four months from closing

its financial year,” and exhibition and

publishing of financial statements by a

Government own~d bank shall occur within

two weeks after approval of the financial

statements by the Board of Directors of the
Government Owned Bgmk.”

20/ Article 28 (5) and (6) of the Proclamation (as

renumbered) are deleted and replaced by the

following new sub-articles (5) and (6):-

“5/ The National Bank mziy collect any
appropriate informatidn from Banks in line
with the requirements of a Directive to be
issued by the National Bank. Provided,
however, that such information may not be
disclosed to any person unless the
disclosure:

a) Is made for the purpose of fulfilling the
requirements of this Proclamation;

b) Is required to ensure the financial
soundness of banks;

¢) Is made to recipients who are legally
authorized to obtain such fﬁformﬁtion;

d) Is made to the body to which the

National Bank is accountable;

e) Is ordered by a Court; or

f) Is required for the purpose of meeting
obligations which  Bthiopia entered

into under International Agreements.
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21/ Article 31 (5) the Proclamation is deleted and
replaced by the following new sub-article (5)

“5/ prohibit the Bank from opening new

branches and sub-branches”.

22/ A new sub articles (c),(d) and (e) are added
following to (1) (b) of Article 32 of the

Proclamation:

*¢/ The Bank becomes illiquid;

d/ The Bank becomes insolvent; or

" e/ The Bank fails to abide by laws and National

Bank Directive;”

23/ Article 33(1) (c) of the Proclamation is deleted

and replaced by the following new paragraph (c):

“c/ There is a substantial dissipation of assets or
earnings due to a violation of any Law or

Directive or due to an unsound practice;

24’ Atticle 37 (4) of. the Proclamation is deleted

and replaced by the following new sub-articles

(4

_ “4/ The receiver shall take over the assets and
the records of the bank and operate it with
all the Powers of its Shareholders, Directors
and Executive Officers and conduct all

business of the Bank;”
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25/ A new articles 53, 54, 55, 56, 57, 58 and 59 are
‘added after the following Article 52 of the
Proclamation and the existing article 53 to 61

are renumbered as article 59 to 67, respectively:

“53. Security Measures
The National Bank may issue  Directive
prescribing standards on banks' minimum security

measures.”

“54, Advertisement _

The National Bank may at any time direct a bank

in writing to withdraw, amend, or refrain from
issuing a paid radio or television announcement,
a poster,. billboard, brochure, circular, or other
document, and a paid advertisement in a
regularly published neWspaper or magazine that
it considers to be false, mis!éading, deceptive, or
offensive in line with a Directive to be issued by
the National Bank.”’

“55. Qutsourcin of ritical _or Tmportan

Functions

Minimum conditions for outsourcing of critical
or important functions shall be determined by
the Directive to be issued by the National Bank.
For the purpose of this sub-article, “critical or -
imﬁdrtant functions” of a Bahk include: deposits
mobilization, granti.ng | loans, remittance,
Tnternational Banking and any other function as

determined by the National Bank.”
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to disabled customers.

2/ The National Bank may issue a Directive to
ensure suitability 7 of
banking services to disabled
customers as it déems appropriate.”

“57.Consumer Protection

Minimum conditions for consumer piotection by
banks may be determined by the Directive to be

= B 1
issued by the National Bank.”

“58. Digital Financial Services

Minimum conditions to provide digital financial
services shall be determined by the National

Bank Direétive.”
“59. Interest Free Bank

1. "Without Prejudice to the requirements specified
under the provisions of this Proclamations , the
National Bank may issue a Directive to
prescribe  additional conditions of licensing ,
supervisions - and requirements to - establish
Interest Free Bank. For the purpose of this Sub
article, Interest Free Bank means a company
licensed by National Bank to Undertake only
Interest free bar;ldng business."

2/" Notwistanding sub article (1) of this Article ,
the National Bank may issues a Directives to
regulate a banking business related to interest
free deposit mobilizations and fund utilizations

within a conventional banking."
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and replaced by “examination”, “examine

“examiner”, and “examined”, respectively.

3. Effective Dat

This Proclamation shall enter into force up on the date

of publication in the Federal Negarit Gazette.

Done at Addis Ababa, On the 9" Day of September, 2019

SHALEWORK ZEWDE
PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA



